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Current Trends 





HUD’s private mortgage data for August reveals that private mortgage insurance activity re- 
bounded sharply that month. . . well above normal seasonal variation. During August, private 
mortgage insurers issued 72,404 new certificates of insurance on 1-4 family home mortgage loans 
carrying a total dollar volume of $2.8 million. Both figures represent new monthly records for such 
activity and. . . compared to July levels. . . were substantially above normal seasonal increases 
with certificates issued up 14.5 percent and dollar volume up 13.8 percent. So far this year, new 
certificates issued are 20 percent ahead of last year’s pace while new insurance written is 34 percent 
greater. 


The Federal Home Loan Bank Board reports that July’s slight decline in housing activity continued in 
August as housing starts fell 4.7 percent to a seasonally adjusted annual rate of 2.03 million units from 
2.13 million units. However. . . this is still a high rate of starts. Single-family starts in August were at 
1.44 million units. . . little changed from July. Multifamily housing starts in structures with five or 
more units fell to 453,000 units in August. . . a decline of 15.6 percent. 


The Census Bureau reports that the West and South saw the largest increases in the formation of 
households from 1970 through 1977. The West had the biggest percentage increase during the 
period. . . 25.6 percent. . . for a total of 14 million households. The South had the largest number 
of new households for a total of 23.7 million. . . a 23 percent increase since 1970. Alaska had the 
highest annual growth rate for households of any single State. . . 5.5 percent. . . but it still has 
only 118,000 households. . . the smallest number of any State. California had the greatest number 
of households in 1977. . . an estimated 8.1 million. 


After 9 years, and almost 500 issues, Jim Biller, who has edited the HUD Newsletter since its 
inception, has retired. 


New Publication 


Green Bans. The Birth of Australian Environmental Politics . . . by Richard J. Roddewig. Published 
jointly with the Conservation Foundation of Washington, D.C. Describes Australia’s unique response to 
the environmental question through the ‘Green Bans’ method . . . ‘bans’ being the Australian equivalent 
of ‘greenbelts.’ Available for $17.50 from Allanheld Osmon & Co., 19 Brunswick Road, 

Montclair, N.J.07042. 


Newsletter Subscription Rate Increase 


The Superintendent of Documents has increased the subscription rate of the HUD Newsletter 
from $12.50 per year, domestic, to $23.00 per year. The foreign rate was upped to $28.75 from 
$15.65. The new prices are effective immediately. The increase reflects new mailing and 
postal rates. 








Additional Assistance for Distressed Public Housing Projects 


Secretary Harris announced that 67 of the Nation’s most severely distressed Public Housing 
Authorities (PHAs) will share nearly $264 million in a concentrated Federal effort to upgrade living 
conditions in troubled housing projects and improve the management efficiency of Public Housing 
Authorities. 


The funds will come from a new Public Housing Urban Initiatives Program which combines and 
coordinates efforts of the Departments of HUD, Labor, Justice, and Interior **to restore rundown 
public housing projects and revitalize neighborhoods, particularly in !arge urban areas,’’ Secretary 
Harris said. She described the new program as ‘‘another step in our efforts to turn the President’s 
National Urban Policy into meaningful and long term reality.”’ 


**In the past,’ noted the Secretary, “‘the solution to distressed housing projects was to demolish them. 
This is not the approach of this administration. Quite often, these projects can be turned around to 
provide an atmosphere in which the disadvantaged can live with pride and dignity.”’ 


The bulk of the money. . . nearly $259 million. . . will be used by 33 PHAs to upgrade projects which 
fall far below acceptable conditions. . . many in areas where revitalization efforts already are under- 
way. Among other things, the rehabilitation work involves structural changes, conversions to lower 
density, overall upgrading of the buildings and grounds, improvements to project security, and innova- 
tive approaches to give tenants a sense of ““belonging.’’ A portion of the money also will be used to 
improve the basic management procedures of PHAs in an effort to ensure that the improvements made 
to a project are maintained and not lost over a period of time. 


An additional $5 million will be used by 34 other PHAs to help install or modernize a project-based 
budgeting system. With the installation of this system, HUD will be able to collect data for the various 
kinds of housing developments (i.e., low-rise family, high-rise family, high-rise elderly, etc.). This 
information. . . together with objectives and subjective performance indicators. . . will assist the 
Department in establishing realistic management performance standards that can be applied to every 
Public Housing Authority. 


This announcement deals with only part of the entire Urban Initiatives Program. Recognizing that the 
problems which beset troubled housing projects are multifaceted and cut across the jurisdictions of 
several Federal agencies, the Urban Initiatives approach is comprehensive, combining a number of 
different elements necessary to help turn around a distressed housing project. 





Mortgage Bankers Make Most V.A. Loans 


Mortgage bankers made 22,774 mortgage loans through the Veterans Administration Loan 
Guaranty Program during July. . . representing 77.5 percent of all VA loans made that 
month. . . according to the Mortgage Bankers Association of America (MBA). 


The average VA loan was slightly more than $40,600. Under the VA program. . . eligible veterans 
generally are not required to make any downpayment. . . and their mortgage interest rate cannot exceed 
the limit set by VA, currently at 9.5 percent. 


Since the beginning of the VA programs, mortgage bankers have closed over $91.5 billion in VA home 
loans. . . amounting to 60 percent of all VA originations. 


Mortgage bankers also closed $3.2 million in VA mobile home loans in July. . . or 63 percent of the 
total VA mobile home loans. The average mobile home loan was $13,845. To date. . . the VA has 
provided over $114 million in mobile home financing, with over 42 percent being written by 
mortgage bankers. 


MBA also reported that long: term delinquency rates for home mortgage payments on June 30 were 
unchanged overall from the previous quarters. The seasonally-adjusted 90-day delinquency rate for all 
types of home loans was 0.51 percent. . . the same as was reported on March 31. This includes all loans 
3 or 4 months in arrears. 





HUD To Fund Solar Systems 


Funding of 96 grants totaling $5.8 million to install solar heating and domestic hot water systems in 
4,849 housing units in 35 States and D.C. has been announced by HUD. 


The grants are under the HUD Residential Solar Heating and Cooling Demonstration Program and will 
support installation of the equipment in projects across the Nation. 


The demonstration. . . managed by HUD’s Office of Policy Development and Research. . . is part 
of the national program directed by the Department of Energy for solar heating and cooling of 
buildings. 


These awards. . . together with grants of $2.6 million for 2,002 units announced in March. . . com- 
plete the fourth series of cycle grants under the HUD Demonstration Program. The first cycle was 
announced in January 1976. 


Since enactment of the Solar Heating and Cooling Demonstration Act of 1974. . . 470 residential 
projects have been funded under the HUD Program. . . and more than 300 residential solar projects 
have been funded under the Department of Energy’s Demonstration Program. 


Recipients of the latest grants were selected from 455 applications solicited by HUD in May. These new 
projects involve additional builders, developers, and other members of the housing industry in produc- 
ing and marketing solar equipped homes. 


The new awards include 17 grants, totaling $1,308,027, for 776 units sponsored by neighborhood and 
community development groups. An additional nine grants have been made for Public Housing 
Projects. . . including 442 units at a cost of $710,569. 


A list of the project grants, designated Cycle 4A, is available from HUD, OPA, Room 9243 
(202-755-7174). Ask for Release No. 78-326. 





Chicago’s Block Grant Funding Contingent on New Housing Construction 


The City of Chicago has been notified that approval of the $117.8 million fourth year Community 
Development Block Grant (CDBG) Program activities. . . is contingent on action to build housing 
for low-income families. 


In a letter from the Chicago Area Office Manager, Elmer C. Binford, Mayor Michael A. Bilandic was 
told that while ‘progress has been made toward achieving your Housing Assistance Plan Goals, we 
continue to firmly believe that there are additional actions the city can and should take’’ in order to 
**meet the continuing need for housing assistance for families and large families of low-income. . . ”’ 


The City should use HUD resources during 1979 to build new housing under the Section 8 Rental 
Assistance Program, and use CDBG funds for site acquisition, preparation, or in other ways to facilitate 
construction. 


‘*The City must make substantially improved progress in meeting the goals for large family new 
construction and substantial rehabilitation of rental units identified in its Housing Assistance Plan,’’ the 
letter stated. 


‘*Failure to accomplish these actions may constitute cause for the Secretary of HUD to reduce the 
Community Development Block Grant of the City of Chicago for fiscal year 1969 as provided in Section 
570.911 of the CDBG regulations.”’ 


Once the Mayor has signed and returned the Grant agreement, HUD will make the new Block Grant 
funds available through a letter of credit. 


The City will report to HUD on January 15 and June 30, 1979, its progress in carrying out HUD’s 
recommendations to assure acceptable performance under the program. 








Government Employment Still Rising 


There were approximately 15.4 million civilian public employees in October 1977. . . an increase 
of 394,000 or 2.6 percent over October 1976. . . according to the Census Bureau. Most of the 
increase occurred in State and local governments where employment rose by 389,000 workers (3.2 
percent) to a total of 12,558,000. The number of Federal civilian employees rose only 

slightly. . . increasing by 5,000 workers (0.2 percent) to a total of 2,848,000. 


Public civilian payrolls for October 1977 totaled $15.2 billion. . . nearly $1.3 billion more than just 1 
year ago. State and local government payrolls for October 1977 were $11.3 billion. . . and Federal 
civilian payrolls were $3.9 billion. 


The full-time equivalent of all State and local government employment was 10.5 million workers for the 
same period. This figure is calculated by dividing the average monthly pay of full-time employees into 
the total pay for all full- and part-time employees. Local governments accounted for 72 percent, or 7.6 
million, of the full-time equivalent total. 


Nearly one-half (5.1 million) of the full-time equivalent employment of State and local governments was 
in the education field in October 1977. 


Civilian Federal employment peaked at about 3.4 million during World War II. . . dropped to 2 million 

in 1947. . . and rose to 2.5 million in 1951. Then, after several years of little change. . . it reached nearly 
3 million in 1967, when it again began falling to its present level of about 2.8 million. Among the 

States. . . California had the most Federal civilian workers (292,000), and 7 States had fewer than 
10,000 each: Delaware, Maine, Nevada, North Dakota, Rhode Island, Vermont, and Wyoming. 


State and local government employment dropped slightly during World War II from 3.4 million in 1941 
to 3.2 million in 1945. According to the report. . . it has increased significantly nearly every year since. 


Full-time State and local government employees were paid an aveiage of $1,078 fe~ the month of 
October 1977. . . $57 a month more than in October 1976. 


The report, Public Employment in 1977, GE-77, No. 1, is avuilable for 90 cents from the Subscriber 
Services Section (Publications), Bureau of the Census, Washington, D.C. 20233. 
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